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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  S8  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


Electronically  Recorded 

PAID  UP  OIL  AND  GAS  LEASE        Chssapeake  Operating,  fnc. 

(No  Surface  Use) 

THIS  lease  AGREEMENT  is  made  this  2^  day  of  March,  201 1 ,  by  and  between  Jeanne  L.  Hollywood  and  husband  Thomag  W.  Hollywood  whose 
address  is  101  Kevin  Euless  Texas  76040,  as  Lessor,  and  Chesapeake  exploration.  L.L.C..  an  Oklahoma  limited  lability  company,  whose  address  is 
P  O.  Box  184%.  Oklahoma  Citv.  Oklahoma  73154-049.6_,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all 
other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  _  ^,1™,,;^  fWri^ri 

1  in  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  descnbed 
land,  hereinafter  called  leased  premises: 

0  400  ACRES  OF  LAND  MORE  OR  LESS,  BEING  LOTUS.  OUT  OF  THE  KNOB  HILL  MOBILE  HOME  PARK,  AN  ADDITION  TO 
THECITY  OF  EULESS  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT  CERTAIN  PLAT 
RECORDED  IN  VOLUMe'288^,  PAGE  25  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  countv  of  TARRANT  State  of  TEXAS,  containing  0.400  gross  acres,  more  or  less  {including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion 
theamou^^ 

wellhead  market  price  then  prevailing  in  the  same  field  (or  ,f  there  is  no  such  pnce  then  prevailing  m  the  same  f,eid,  tnen  mine  nea  TWENTY  FIVE 

price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royaftyshali  beTWbN  i YHVfc 
PERCENT  UU%  of  the  proceeds  realized  by  Lessee  from  the  sale 

taxes  and  the  costs  incurred  by  Lessee  in  delivering,  ^^^^^SS^SSS^^^  (S  thVre  i?no  such  price  then  prevailing  in  the  same 
purchase  such  production  at  the  prevailing  wellhead  market  pnce  paid  fo  p  eduction ft™'a^^  ente^d  into  on  tne  same  or  nearest  preceding  date  as  the 

field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing 1  price)  ^^(^paraWe  P™^^™^?  one  or  more  wells  on  the  leased  premises  or  lands 
date  on  which  Lessee  commences  its  purchases  S?ch  wells  are  waiting  on  hydraulic  fracture  simulation, 

pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  °^r  substences  covered  herecy    pay  w  nevertheless  be  deemed  to  be  producing  m  paying 

but  such  well  or  wells  are  either  shu  -,n  or  production  there  from  *  ^^^^f^^J^  are  snut-in  or  production  there  from  is  not  being  sold  by  Lessee 
quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated 

then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  »^ttien«n»^  'SSuJKS  rf^toSdTSfSaW  90-day  period  while  the  well  or  wells  are  shut-in  or 

below,  on  or  before  the  end  of  said  90-day  penod  and  thereafter  cm  "  bj^^^Srtai^  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
production  there  from  is  not  being  sold  by  Lessee;  provided  that  if  this  ^  *  °J s£ ' °*n|  ™  of  the  90-day  period  next  following  cessation  of  such  operations  or 

well  or  wells  on  the  leased  premises  or  lands  f?^^^  opiate  to  terminate  this  lease, 

production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  rende r  Lessee  1  ab  ^J^^a  in   at  lessor' s  address  above   or  its  successors, 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  P8^*^  *  ^  ^ J^ll  oTsa id land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 
which  shall  be  Lessor's  depository  agent  for  receiving  payments ^^^J??.1"  ^heTSS n ^a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
check  or  by  draft  and  such  payments  or  tenders  to  L^0^^  by  another  institution,  or  for  any  reason  fa,  or  refuse 

t^^lSSSXZ^^  lament  naming  another  instituton  as  depositor  agentto  receive 

^cept  as  provided  for  in  Paragraph  ,  above,  if  ^"^'p^ 

premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  pay  ng  JJ^P™^^  tnis  |ease  is  not  otherwise  being  maintained  in  force  it  shall 
pursuant  to  the  provisions  of  Paragraph  6  or  the  acton ,  of  any  ^^^^J^1^^  an  additionai  well  or  for  otherwise  obtaining  or  restonng  producjon 
nevertheless  remain  in  force  if  Lessee  commences  operatons  for  ^^^Srfr^o^rations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production,  f  at 
on  the  leased  premises  or  lands  pooled  therewith  within  90  '^^^Sd^^b^SSSSi^  See  but  Lessee  *  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  ^^"^jSSnK  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  restore  production  ^£fto^£tease  stall  1 remain  1 torce  s      9       y         nces  nereby>  as  long  thereafter  as 

no  cessation  of  more  than  90  consecutive  days,  and  ,f  any  such  ^^^^^^^S^onOl  a  well  capable  of  producing  in  paying  quantities  hereunder, 

additional  wells  except  as  expressly  provided  herein.    premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  a  or  an  y  part  ofthe  leased  P£™se*        ment  of  production,  whenever  Lessee  deems  it  necessary  or 
depths  or  zones,  and  as  to  any  or  ail  substances  covered  by  this  lease atti «  ^  Sng  authority  exists  with  respect  to  such  other  lands  or  interests  The 

proper  to  do  so  in  order  to  prudently  develop  or  operate  the  teased  ^^^^n££^™%*&  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  ^^^^^iS^df^wSS^B  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
horizontal  completion  shall  not  exceed  640  acres  plus  a  r acrtag ^  authority  having  jurisdiction  to  do  so.  For  the  purpose 

completion  to  conform  to  any  well  spacing  or  densrty  pattern  ^^^..Prf^^^^^^  0r  the  appropriate  governmental  authority,  or,  if  no  definition  ,s  so 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  weir  shall  ^ve  he  meanings  P^nbed  by  app™  la  pp  p  ^  ^  ^  qUqq^0  ^bic 

prescribe?  "oil  welf  means  a  well  with  an  initial  gas-o,I  ratio  of  less  than  100  OK cube  feet pe *  ^  ^|  |ease       ^  facj|ities  or  equ  va  en  testing 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  P^a^~™  of  ^  *  completion  interval  in  facilities  or  equivalent  testing 
equipment  and  the  term  "horizontal  completion"  means  an  oil  well ^^JJS^SSSrtS  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  ^^^^iSSs^  describing  the  unit  and  stating  the  effective  date  of  pooling. 
2m?onent  thereof.  In  exercising  its  pooling  righte  hereunder Lessee  stall  lite  «^a^£3S£  premises  shall  be  treated  as  if  it  were  production,  dnl ling  or 
Production,  drilling  or  reworking  operations  anywhere  on  a  unrt  whjhi ncludes pa™  ^calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
reworking  operations  on  the  leased  premises  except  that  the  Producton  on .which iLesort ^  royarty  is  c  ^  ^  n  Qf  ^  product|0n  IS  sold  by 

net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  ac  eage  in  me  urn  y  ^  ^  ^  obligatjon  t0  revise  any 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  h  order  to  conform  to  the  well  spacing  or  density  pattern 

unit  formed  hereunder  by  expansion  or  con  raction  or  both  ertherj gore  j£2^mJS^X  acreage  determination  made  by  such  governmental  auttonty  In 
prescribed  or  permitted  by  the  governmental  authority  having  J"^*^ ° theTevteed  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  tfie 
making  such  a  revision,  Lessee  shall  file  of  record  a  wntten  dedaraton  de^b^  tine  ^s™^™.5  od9uction  on  whicn  royalties  are  payable  hereunder  shall  thereafter 
leased  premises  is  included  in  or  excluded  from  ^  "^^^StoSTun?  coupon  pe«?  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 

fw£S^ 
ofthlteSreS^ 

T ^SJ  SrS5ssor  or  Lessee  S^SSSS  l^sS^X 
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after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
S5 LeSoThas Sed the  noSon  requirements  contained  in  Lessee's  usuai  form  of  division  order  in  the :  event  of  the  death ,  of  ar ;y  person  enttted  to .  shirt-m  royals 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedents  estate  in  the  depository  designated  above.  If  at  any  time two  or jjore 

wmmmmmmwmmw. 

^uSSS^r^ 

production  or  other  operations  are  prevented  or  delayed  I =y  sue 'J^f'™-  r^Sra  waTsabetage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  o 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  f™™^*™^ ^?X^r  tarStsuch  production  or  by  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  failure  of  purchase »  £  camem  to  J^fJ.  JJ^JJ rt  *  J e prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  such  preve nton  "  ^  ^  rtL^^s  ^n.^pOToa  o        P  so      ented,  de|ayea  or  interrupted. 

Lessee  shall  not  be  liable  for  breach  of  any  express  onmplied  covenants  ^Jf*^^™  K  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 
12.  in  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  »t*J«sabora  fide  c^njch ^essor  is  ™3  P         ^       becom     effective  ypon 

Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  P^Z°l  Xe  notice  the  name  and  address  of  the  offeror,  the  price  offered 

expiration  of  this  lease,  Lessor  ^^^>XfSS£^  f^^nST^n^Slk!  notiS,  shall  have  the  prior  and  preferred  right  and  option  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee fo -a J^™  *  J™  t0  ^  terms  arid  conditions  specified  in  the  offer. 

time  after  said  judicial  determination  to  remedy  the  b^30^0;^^^^^^ onfand  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
cSKSsSS^^  a,  Lessee,  opfio„  may  pay  a.  d  .c^any  ~. 

^h^^^^S^^  Si^W  *  -  —  nereunde,  w,thout  merest,  unt,, 

L^  haLrCZ^^""^  "  SeXSe  sha»  no,  have  any  **,  to  use  tne  surface  o,  <ne  .eased  premises  for  «ing  or  *er 

°Pe^is  ,ease  ma,  Pe  executed  in  counterpart,  eaon  ^^^^^^^^S^  realty,  arc  marKe.  sensitively 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  aeknowMges  ftat  o,  and I  gas mdcrstands  ,ha,  these  lease  payments  and  terms  are  final  and 
yary  depending  on  multiple  factors  and  that  tins  Lease  ,s  the  product  of  good  fa.ltn ^""^ ^  or  doml  dcpcndi„s  „„  market  cond.fons  Lessor 

thai  Lessor  entered  into  this  lease  without  duress  or  undue  '^^J^^^^Zt  Lessor  would  get  the  highest  price  or  different  terms  depend.ng  on 

rrn^n^^^^ 

with  any  other  lessors/oil  and  gas  owners.  ^-aw* 
LESSOR  (WHETHER  ONE  OR  MORE) 

^  TT  „       ,  Printed  Name:    Thomas  W.  Hollywood 

Printed  Name:    Jeanne  L.  Hollywood 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


day  of  /YUA\    ■  %  1  .  ]|y .  jW*vt 


itsn/  Public,  State  of  Texas 
lission  Expires 
I,  2011 


Notary  Public,  State  l  v  , 

Notary's  nameiterinteH)i  7 \  jT     j   .  „  „ 

Notary's  comnSfssion  e^fcires:  }%J^,<>\ 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 
This  instrument  was 


ACKNOWLEDGMENT 

day  of  hkk 


311.  fey 


Notary  Public,  Sffite 
Notary's  name  (printed 
Notary's  commission  e: 


CORPORATE  ACKNOWLEDGMENT 


STATE  OF  

C°Sstmme^-s  acknowledged  before  m^^^eSgsaid 


2011,  by_ 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


of 


